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Gulf Cooperation
Council (GCC)

.

Value Added
Tax (VAT)

p

REAM - Audit, Tax & Financial Advisors
Building paths for better business process

Ministry of Finance
(MOF) - UAE




VAT Calculation-Illustration

Order value — AED 100 + 5% Order value — AED 160 + 5%

Invoice — AED 100 + 5%

l Paxment — AED 105

1 \

Inv0|ce AED 160 + 5%

Pa ment — AED 168

—

Pay — AED 3 (AED 8 Collected
from C— AED 5 paid to A)

Pay—AED 5
Tax

Authority

1: Ais the Seller and B is the Customer
I: B is the Seller and C is the Customer
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VAT Calculation-lllustration for Import

Order value — AED 100 | Order value — AED 160 + 5%

Invoice — AED 160 + 5%

A

Invoice — AED 100

(Outside — (UAE

UAE) Payment — AED 100 Mainland)

(UAE
Mainland)

Payment AED 168

Pay VAT on

import if not VAT Pay — AED 8 if not paid

registered or pay on Import .
at VAT return If paid on import, then
Tax you can reduce VAT
Authority paid on import from

AED 8 collected

Import value for VAT purpose =
Value as per invoice + Customs
duty + Other landed costs
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VAT Calculation - Export

Order value — AED 100 + 5% Order value — AED 160

Invoice — AED 160

|

Invoice — AED 100 + 5%

|

(Outside
Payment — AED 160 UAE)

Payment — AED 105

|

Can claim refund of AED
5 paid if customs exit
certificate is available

Tax
Authority

Import value for VAT purpose =
Value as per invoice + Customs
duty + Other landed costs
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VAT Rates
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VAT Rates
UAE Exempt Supply

Financial Local passenger Residential
: : Bare land Building
services transport service
Not for
entertainment
I\.'Ot flrs.t supply Lease > 6 Tenant is having
mentioned in Zero rated )
months Emirates ID
supply
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VAT Rates
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Areas where 100% foreign
ownership is permitted

Can enjoy the benefit of

( Corporate taxation /

Sharjah Airpj
Ajmani

Note: Only a Free zones are listed out
here ,and not the complete list.
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SIMPLIFIED TAX INVOICE

Invoice Date: (Mandatory)

TAX INVOICE
Invoice No: (Mandatory)

Customer Name: (Optional)

Customer Address: (Optional)

Customer TRN: (Optional) Mandatory fields: 1 & 2

FULL TAX INVOICE

Total
(Including
VAT)

Item Name/ Value
Description Qty Rate (Excluding

of Service

1. Summary of totals value excluding VAT, VAT and value inclusive of VAT
2. AED conversion at Central Bank Exchange rate
3. Applicable for retail suppliers or value of each invoice less than AED 10,000

TAX INVOICE

Invoice Date: (Mandatory)
Invoice No: (Mandatory)
Customer Name: (Mandator
Customer Address: (Optional)

Customer TRN: (Optional) Mandatory fields: 1 & 2

Total
(Including

Item Name/ Value
Qty Rate (Excluding

Description
of Service

1. AED conversion at Central Bank Exchange rate
2. Applicable for value of each invoice more than AED 10,000
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EXPORT OF GOODS

110

3. Copy of Commercial

export document
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DISBURSEMENT VS REIMBURSEMENT

Do you recover expenses Not
incurred or payment made
on behalf of others

Yes
Applicable

Disbursement subject to

Do you receive invoices or enter
outside scope

contract in your own name

Pay salary of employees of group entities (Visa under
group entities).

Pay to suppliers of group entities (invoice received in
the name of group entities).

Pay Government payments on behalf of your clients —

Customs duty, license cost.

Reimbursement subject to VAT
@ 5%

Recharge of common expenses
including salaries to group entities.
Recharge of expenses to customers or
employees or group entities.
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THANK YOU

The information contained herein is of a general nature. The content provided here treats the subjects covered
here in condensed form. It is intended to provide a general guide to the subject matter. No one should act on such
information without appropriate professional advice and a thorough examination of the situation. A detailed
analysis of the tax and regulatory implications should be done prior to implementation in order to determine the
feasibility of the transaction at the time of implementation.

Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received by the receiver or that it will continue to be accurate in the
future.. Specialist advice should be sought with respect to any individual circumstances.

Contact us:

Rathish Rajan ACA
Chief Executive Officer

Level 3, 303 Icon Tower
P.O. Box 42077, Dubai Silicon Oasis
Dubai, U.A.E.

M: +971 56 8884756
T: 4971 4 2366243
WWW.reamacs.com

U.A.E. |India |K.S.A. [Qatar

Follow #REAM Associates on'@ﬂﬂﬂ


http://www.reamacs.com/
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